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Moni Borovitz - CEO designate
Borovitz is a certified public
accountant, He holds a BA from Tel
Aviv University and an MBA from Ben
Gurion University. He currently serves
as group finance director.

MTI Wireless Edge (LON:MWE) - Postmerger, all on track
Recent news flows
During the last week, the company has made two significant
announcements:
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• The nomination of Moni Borovitz as CEO, from finance
director previously, subject to the annual general meeting
on 14 March.
• A share buyback of up to £150k, commencing 28 January
The company came into being in its current form via the August
2018 merger of MTI Wireless Edge with MTI Computers, with
Moni Borovitz playing a leading role in delivering the merger.
In this report, we present a reminder of the key dynamics of the
merger. We note that since the merger, the share price has yet
to stabilise and we believe that the buyback may be helpful
in this regard.

Businesses continue to perform
There has been no change in the company's trading outlook
since our last report in October, and we continue to forecast
revenue growth across all four business areas, driving +26%
earnings per share (EPS) growth for 2019e.
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In the antennas business, in particular, we are encouraged by
recent news on the 5G wireless space. Nokia and Telefonica
have rolled out new 5G tests in Berlin, which we understand
will include MTI antennas. We believe that 5G wireless offers a
potential growth "kicker" for MTI in the next few years.
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2016

2017

Current*

2019

Revenue ($M)
EBITDA (US$m)
EPS ( US cents)
DPS (GBp)
Dividend yield

23,276
1,483
1.8
0.77
4.0%

34,653
2,410
2.3
1.54
7.9%

36,330
3,675
2.7
1.25
6.4%

40,480
4,450
3.4
1.31
6.7%

Source: Proactive Research, pro-forma figures for 2017 and 2018
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Valuation/conclusion - elevated dividend yield
In spite of the recent recovery in the share price, the shares are still trading
on a prospective price/earnings (P/E) multiple of just 7.4x (2019e) and
offering a 2019e dividend yield of 6.7%. We believe that these metrics, and
in particular the high dividend yield, represent a surprisingly low valuation
for a company with MTI Wireless Edge's growth outlook.
The table below summarises our financial forecasts, using pro-forma
(merger inclusive) data for 2017 and for 2018e.
Revenues by division, 2018e (pf)

Source: Proactive Research estimates

The chart above shows our revenues expectations for FY 2018e by
operating division, specifying the former MTI Computers and former MTI
Wireless Edge businesses. The merger has provided the company with a
broadened revenue base, with strong growth drivers across all businesses.
The next chart shows how the merger affected the shareholder structure.
The simplified structure should ultimately prove to be a positive for
share valuation in our view; however, the shares have actually devalued
somewhat in recent months. It is possible that this could be the result of
some post-merger selling, possibly by some holders of the former Tel Avivlisted MTCO.TA exiting the London-listed combined entity; however, we
are not able to identify any specific selling trend along these lines. We
believe that the share buyback announced on 24 January should help to
stabilise the share price while the London market becomes familiar with
the enlarged company.
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Shareholding structure

Source: Company data
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LEGAL NOTICE – IMPORTANT – PLEASE READ
Proactive Research is a trading name of Proactive Investors Limited which is regulated and authorised by the
Financial Conduct Authority (FCA) under firm registration number 559082. This document is published by Proactive
Research and its contents have not been approved as a financial promotion by Proactive Investors Limited or any
other FCA authorised person. This communication is made on the basis of the 'journalist exemption' provide for in
Article 20 of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 and having regard to
the FCA Rules, and in particular PERG 8.12.
This communication has been commissioned and paid for by MTI Wireless Edge and prepared and issued by
Proactive Research for publication. All information used in the preparation of this communication has been
compiled from publicly available sources that we believe to be reliable, however, we cannot, and do not,
guarantee the accuracy or completeness of this communication.
The information and opinions expressed in this communication were produced by Proactive Research as at
the date of writing and are subject to change without notice. This communication is intended for information
purposes only and does not constitute an offer, recommendation, solicitation, inducement or an invitation by,
or on behalf of, Proactive Research to make any investments whatsoever. Opinions of and commentary by the
authors reflect their current views, but not necessarily of other affiliates of Proactive Research or any other third
party. Services and/or products mentioned in this communication may not be suitable for all recipients and may
not be available in all countries.
This communication has been prepared without taking account of the objectives, financial situation or needs
of any particular investor. Before entering into any transaction, investors should consider the suitability of the
transaction to their individual circumstance and objectives. Any investment or other decision should only be
made by an investor after a thorough reading of the relevant product term sheet, subscription agreement,
information memorandum, prospectus or other offering document relating to the issue of securities or other
financial instruments.
Nothing in this communication constitutes investment, legal accounting or tax advice, or a representation that
any investment or strategy is suitable or appropriate for individual circumstances or otherwise constitutes a
personal recommendation for any specific investor. Proactive Research recommends that investors independently
assess with an appropriately qualified professional adviser, the specific financial risks as well as legal, regulatory,
credit, tax and accounting consequences.
Past performance is not a reliable indicator of future results. Performance forecasts are not a reliable indicator of
future performance. The investor may not get back the amount invested or may be required to pay more.
Although the information and date in this communication are obtained from sources believed to be reliable,
no representation is made that such information is accurate or complete. Proactive Research, its affiliates and
subsidiaries do not accept liability for loss arising from the use of this communication. This communication is not
directed to any person in any jurisdiction where, by reason of that person's nationality, residence or otherwise,
such communications are prohibited.
This communication may contain information obtained from third parties, including ratings from rating agencies
such as Standard & Poor's, Moody's, Fitch and other similar rating agencies. Reproduction and distribution of thirdparty content in any form is prohibited except with the prior written consent of the related third-party. Credit
ratings are statements of opinion and are not statements of fact or recommendations to purchase, hold or
sell securities. Such credit ratings do not address the market value of securities or the suitability of securities for
investment purposes, and should not be relied upon as investment advice.
Persons dealing with Proactive Research or members of the Proactive Investors Limited group outside the UK are
not covered by the rules and regulations made for the protection of investors in the UK.
Notwithstanding the foregoing, where this communication constitutes a financial promotion issued in the UK that is
not exempt under the Financial Services and Markets Act 2000 or the Orders made thereunder or the rules of the
FCA, it is issued or approved for distribution in the UK by Proactive Investors Limited.
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