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Gfinity makes strong H1 progress
Strong progress
Gfinity PLC (LON:GFIN) reported results for the first-half period
to December 2018, on March 4, demonstrating very strong
progress. Revenues grew 143% year-on-year, with 104%
growth for the Managed Services business and 387% for the
Owned Content business. Managed Services increased its
revenues by 189% on a like-for-like basis (based on existing
partners) and achieved 4.3x increase in viewership. Going
forward we expect continued growth in both divisions, with
Managed Services becoming the major driver.
Gross profit was +ve £0.5mln (H1 2018: £3.2mln loss),
with the improvement driven by improved profitability in
Managed Services and reduced investment in the Elite
Series contributing to a £2.8mln improvement in gross profit
for the Owned Content business. The company reported
a net cash position of £6.4mln, representing a good level
of resource to support further growth. Overall, we have
increased confidence in our FY June 2019 forecast of 80%
revenue growth and positive gross margin.
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The global esports market continues to exhibit strong growth,
with industry revenues to exceed $1bn in 2019. On page
2 we provide an overview of Gfinity's position within this
fast-growing end-market. In the results release, Gfinity has
confirmed its performance targets: break-even by 2021,
gross margin between 30-40% and EBITDA margin of 15-25%.
We believe that H1 results are strongly supportive of these
targets and indicative of significant potential upside for
shareholders.
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Gfinity positioning in the global esports market
Gfinity is a leading global player in the growing market for esports,
designing, developing and delivering esports tournaments and
supporting content via internet streaming, television,online competitions
and arena events.
The company has two strategic areas of focus – Managed Services,
which uses the Gfinity platforms online and offline to host events for
third parties, and the Owned & Operated business, which produces
proprietary Gfinity-branded tournaments and events. Both are supported
by content creation, which drives consumer engagement.
The following schematic summarises the business:
Outline of the business

Source: Company data

Market dynamics
The global esports market continues to enjoy rapid growth in revenues
and in player and enthusiast engagement:
• A $1bn dollar market globally (2019e) with >25% annual growth trend
2018-2021e (2018: 32%)
• 395mln players and enthusiasts in 2018; set to rise to 500mln n by 2020
• Increasingly recognised by games publishers and rights holders as a
crucial means to engage with their target audience
Gfinity has a unique product offering and proven strategy to continue
gaining share within this strongly growing market:
• Technology platform: Gfinity offers an end-to-end technology
platform for creating, customising, hosting and broadcasting esports
competitions
• Broadcasting platform: Gfinity technology also includes a customised
broadcasting platform that allows for managing many synchronised
in-game feeds with studio live performance without affecting
gameplay
• Expertise/talent: Publishers and broadcasters turn to Gfinity for
the company's unique combination of game knowledge, sports
knowledge and production capability
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These attributes have supported revenue growth of 143% in H1, and
provide a strong framework for continued growth, in our view.
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LEGAL NOTICE – IMPORTANT – PLEASE READ
Proactive Research is a trading name of Proactive Investors Limited which is regulated and authorised by the
Financial Conduct Authority (FCA) under firm registration number 559082. This document is published by Proactive
Research and its contents have not been approved as a financial promotion by Proactive Investors Limited or any
other FCA authorised person. This communication is made on the basis of the 'journalist exemption' provide for in
Article 20 of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 and having regard to
the FCA Rules, and in particular PERG 8.12.
This communication has been commissioned and paid for by Gfinity and prepared and issued by Proactive
Research for publication. All information used in the preparation of this communication has been compiled
from publicly available sources that we believe to be reliable, however, we cannot, and do not, guarantee the
accuracy or completeness of this communication.
The information and opinions expressed in this communication were produced by Proactive Research as at
the date of writing and are subject to change without notice. This communication is intended for information
purposes only and does not constitute an offer, recommendation, solicitation, inducement or an invitation by,
or on behalf of, Proactive Research to make any investments whatsoever. Opinions of and commentary by the
authors reflect their current views, but not necessarily of other affiliates of Proactive Research or any other third
party. Services and/or products mentioned in this communication may not be suitable for all recipients and may
not be available in all countries.
This communication has been prepared without taking account of the objectives, financial situation or needs
of any particular investor. Before entering into any transaction, investors should consider the suitability of the
transaction to their individual circumstance and objectives. Any investment or other decision should only be
made by an investor after a thorough reading of the relevant product term sheet, subscription agreement,
information memorandum, prospectus or other offering document relating to the issue of securities or other
financial instruments.
Nothing in this communication constitutes investment, legal accounting or tax advice, or a representation that
any investment or strategy is suitable or appropriate for individual circumstances or otherwise constitutes a
personal recommendation for any specific investor. Proactive Research recommends that investors independently
assess with an appropriately qualified professional adviser, the specific financial risks as well as legal, regulatory,
credit, tax and accounting consequences.
Past performance is not a reliable indicator of future results. Performance forecasts are not a reliable indicator of
future performance. The investor may not get back the amount invested or may be required to pay more.
Although the information and date in this communication are obtained from sources believed to be reliable,
no representation is made that such information is accurate or complete. Proactive Research, its affiliates and
subsidiaries do not accept liability for loss arising from the use of this communication. This communication is not
directed to any person in any jurisdiction where, by reason of that person's nationality, residence or otherwise,
such communications are prohibited.
This communication may contain information obtained from third parties, including ratings from rating agencies
such as Standard & Poor's, Moody's, Fitch and other similar rating agencies. Reproduction and distribution of thirdparty content in any form is prohibited except with the prior written consent of the related third-party. Credit
ratings are statements of opinion and are not statements of fact or recommendations to purchase, hold or
sell securities. Such credit ratings do not address the market value of securities or the suitability of securities for
investment purposes, and should not be relied upon as investment advice.
Persons dealing with Proactive Research or members of the Proactive Investors Limited group outside the UK are
not covered by the rules and regulations made for the protection of investors in the UK.
Notwithstanding the foregoing, where this communication constitutes a financial promotion issued in the UK that is
not exempt under the Financial Services and Markets Act 2000 or the Orders made thereunder or the rules of the
FCA, it is issued or approved for distribution in the UK by Proactive Investors Limited.
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